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SUBJECT: KUWAIT ATTITUDE TOWARDS BOYCOTT OF INVESTMENT COMPANIES 

1. IN RECENT CONVERSATIONS ON OTHER MATTERS WITH MINISTER OF 
FINANCE ATEEQI AND OTHERS IN THE KUWAITI INVESTMENT COMMUNITY, 

WE HAVE TALKED ABOUT THE RECENT FLAP OVER THE BOYCOTT BY ARAB 
INVESTMENT COMPANIES OF CERTAIN EUROPEAN AND AMERCIAN INVESTMENT 
COMPANIES. THE LOCAL VIEW IS THAT AS LONG AS THE ARABS REMAIN IN 
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TO BE IMPLEMENTED. THUS, AS A METTER OF LAW, ARAB INVESTMENT 
COMPANIES WILL BE PREVENTED FROM SHARING THE MANAGEMENT OF 
INTERNATIONAL BOND ISSUES WITH BOYCOTTED COMPANIES. NOR WILL 
THE ARAB COMPANIES BE ALLOWED TO UNDERWRITE ISSUES MANAGED BY 
BOYCOTTED COMPANIES. IT WILL CONTINUE TO BE POSSIBLE FOR BOTH 
ARAB AND BOYCOTTED COMPANIES TO UNDERWRITE THE SAME ISSUE. 

2. THERE IS A RECOGNITION THAT THIS IS LIKELY TO MEAN A LOSS 

OF BUSINESS IN THE SHORT RUN. LOCAL INVESTMENT COMPANY OFFICIALS 
FEEL THAT IF THE MARKET IS GOOD AND ARAB FUNDS ARE NOT NEEDED, 
THE BUSINESS WILL GO ELSEWHERE. IF THE MARKET TURNS DOWN 
AND THE DEMAND FOR ARAB MONEY INCREASES BORROWERS WILL AGAIN 
SEEK EXPANDED PARTICIPATION FOR ARAB INVESTMENT COMPANIES. 

ARAB INVESTMENT COMPANY OFFICIALS BELIEVE THAT THE LONG RUN 
TRAND FAVORS THE ARAB COMPANIES. IN THE MEANTIME THERE WILL BE 
A TENDENCY BY THE ARAB COMPANIES TO MAKE DIRECT PLACEMENTS. 
RECENTLY FOR EXAMPLE KUWAIT INTERNATIONAL INVESTMENT COMPANY 
HAS NEGOTIATED MAJOR FINANCE PACKAGES WITH JAPANESE AND SPANISH 
COMPANIES. 

3. COMMENT: THE KUWAITIS, OF COURSE, ARE DISAPPOINTED OVER 
RECENT DEVELOPMENTS, BUT THEY ARE NOT ESPECIALLY PESSIMISTIC 
ABOUT FUTURE TRENDS. THEY REMAINED BAFFLED AND SUSPICIOUS 
AT THE INABILITY OR UNWILLINGNESS OF OTHERS, PARTICULARLY IN 
THE UNITED STATES, TO UNDERSTAND THE POLITICAL BASIS OF THE 
BOYCOTT AND THE TENDENCY TO CHARACTERIZE ACTIONS TAKEN BY THE 
ARABS AS BEING BASED ON RELIGIOUS OR ETHNIC GROUNDS. 
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